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KOHN COLODNY._.E

CERTIFI}:.D-‘PUB].IC ACCOUNT.’\NTS

. INDEPENDENT AUDITORS! REPORT

To the Members of the. Board:
Nevada State Board of Accountancy

.~ We have audited the accompanying financial statements of the Nevada State Board of Accountancy as of and

~for the year ended June 30, 2011, as listed in the table of contents. ‘These financial statements are the

: .responsmlllty of the Nevada State Board of Accountancy's - management Our respons:brllty is to express an
‘ opmlon on these frnanmal statements based on.-our audlt g ; : :

S We conducted our audlt in accordance W|th auditing standards generally accepted in-the Umted States of

- ’America and the standards applicable to financial audits contained in Government Auditing Standards, issued

- by the Comptroller General of the United States. Those standards require that we plan.and perform the audit

" to obtain reasonable assurance about whether the financial statements are free of material misstatement. An

2+ audit includes, consmieratnon of internal control over financial reporting as a basis for desrgnmg audit
" procedures that are appropriate in the cwcumstances but not for the purpose of expressing an opinion on the- -

effectiveness of the Board's internal control over firancial reporting. - Accordingly, we express no such

. opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures

- in the financial statements and assessing the accounting principles used and S|g'n|ficant estimates made by

. management as well as evaluating the overalt flnanmal statement presentatlon ‘We believe that our audlt

- provides a reasonable basis for our opinion. :

" In our opinion; the fmanmal statements referred to above present fairly, -in all materiat respects the fmancral
. position of the Nevada State Board of Accountancy as of June 30, 2011, and the respective changes in
..+ “financial position for the year then ended in conformlty wuth accountmg pnncuples generally accepted in the
~--United States of Amerlca : SR

3in accordance W|th Government Audrtrng Standards we have also |ssued our report dated October 4, 2011
- -.on our consideration of the Nevada State Board of Accountancys Internal control over financial reporting and
- ‘our tests of its compliance with certain provrsrons of laws, regulations, contracts, and grant agreements and
. -other matters.. The purpose of that report ‘is to descrlbe the scope of our testing of -internal control over - "

" financial reportlng and. compliance and the results of that testing, and not to provide an opinion on‘the'internal .+~

‘control over financial -reporting or on compliance. That report is an integral part of an audit performed.in ... . -
o 'accordance with Government Audrtrng Standards and should be con3|dered in assessmg the results of our '
e audtt . , . -

_, Accountlng pnnc:ptes genera[ly accepted in the Unrted States of Amerlca reqwre that the managements
- discussion and analysis and budgetary comparison information on pages 2 through.8 and 20 through 21 be
.7 ‘presented to supplement the ‘basic financial statements. Such information, .although not a part of the basic -
. financial statements,"is required by the. Governmental-Accounting Standards Board, who considers it to be an
-~ -essential part of ﬂnanc:al reporting for placmg the basic financial statements in an appropriate. operational,
.. economic, or historical context. ' We have applied certain limited procedures to the required supplementary -
- informatiori in -accordance with auditing ‘standards generally accepted in the United States of America, which -
. “consisted of inquiries of management about the methods of preparing the information and comparing. the
" -information for consistency with management's responses to our inquiries, the basic financial statements, and -
"+ other knowledge we obtained during our audit of the basic financial statements. We do-not express an _
.- opinjon or provide any assurance on the information because the. !lmlted procedures do not prowde us Wlth S
vt '3suff|c|ent evrdence to express an opmron or prowde any assurance : : . '

V\DUJJ,LOLD

. .. Reno Nevada
S _October4 2011

$310-KIETZKE LANE, SULTE 101~ .+ " 3355 GONI ROAD, SUITE 162

~* RENO, NEVADA 89511 - ' L ST T CCARSON CITY, NEVADA 89706
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' MANAGEMENT’S DISCUSSION AND ANAL_YSIS :

! f.The Board members and management s dlscussmn and analysrs of the Nevada State Board of . L

E 'Accountancy s (the “Board”) financial condition‘and- act1v1t1es for the ﬁscal year ended June 30 _

e 2011 is presented in conjunctlon w1th the audlted ﬁnanc1al staternents

_"_,_Flnanmal Highlights

. 'Program revenue for the ﬁscal year ended June 30, 2011 was approx1mately $568, 000 a
. representing a $64, 000 decredse over the fiscal year ended June 30, 2010. The decrease
~is due to the Board no longer collecting fees for wall certlﬁcates ‘decrease in the number
~of firm reglstranons and fewer fees obtalned from penaltres and dlscrpllnary action .

'-act1v1ty : T :

- _;_There was a decrease of over $4 000 in 1nterest 1ncorne prlmarlly due. to the extreme R :

' economrc ‘situation and lowermg of interest rates.

; Qv_er_v-rew of An_nual Financial 'R_enort v

A =_Managementss Discussion and ‘Analysis (MD&A)'s_erves as 'an-intrOdu'cti_on to, and.fshould be

- read in conjunction with,’ ‘the basic audited financial statements and- supplementary information. -
‘The MD&A represents the Board members’ and management’s examination and analysis of the
Board’s financial condition and performance Summary financial statement data, key ﬁnan(:lal '
" and operational indicators used in the Board’s strateglc plan, budget and other management.
o tools were used for thls analy51s - L : : :

. ': The Board uses. the modlﬁed accrual ‘basis of accounting for 'internal ﬁnancial statement
“. - reporting. ‘The ﬁnan01a1 statements_ have been prepared in accordance with- generally accepted

. accounting’ pr1n01p1es as they apply to- governmental units. The financial statements include a-
. statement of net assets .and. governmental fund. balance sheet a statement of activities and
-~ governmental fund. revenue expend1tures and’ changes in fund baIance and notes to the ﬁnanc1a1 '

St statements

_..‘-._‘1The Statement of- Net Assets and Governmental Fund Balance Sheet present the ﬁnanc1al _" o

position of the Board on both-the. modified accrual basis under the- ‘general -fund and’ the full

" accrual basis as net assets.. This statement. prov1des information on the Board’s ‘assets and '
- liabilities with the dlfference reported as net assets. Over time;. ‘increases and decreases in net

' ._assets are._ one. 1ndlcator of whether the ﬁnanc:lal posmon of the Board 1s 1mprov1ng or
deterloratmg : . S s o o

i The Statement of Net Assets and Governmental Fund Balance Sheet prov1de 1nformat10n about -

| . the nature and amount of resources and obligations at year-cnd. The Statement of Activities and

- Governmental Fund Revenue, Expendltures and Changes in Fund Balance presents the results of

F 'the actwltles over the course of the fiscal year and 1nformat1on as to how the fund balance and o

‘)-.




"”.net assets changed durmg the year The fund balance changes under the modlﬁed accrual'f._'gi .

o rmethod when revenue is received or. the expendlture is made ‘while’ changes in riet assets under

o the full accrual method are recorded as soon as the underlymg event giving rise-to the change. . -
© - oceurs, regardless of the timing of the related . cash ﬂows Thls Statement also prov1des certaln L

o mformatlon about the Board’s recovery of its costs

| _"The notes to: ﬁnanclal statements prov1de requ1red dlsclosures and. other mformatron that are

“essential to a full understanding of material data provided in ‘the statements. “The notes present A
" information about the Board’s accountlng policies, 51gn1ﬁcant account balances . and activities,

. mater1a1 r1sks obhgatmns comrmtments contmgenmes and subsequent events 1f any
" “The ﬁnanc1al statements were prepared by the Board’s staff from the detalled books and records :
of the Board. The ﬁnanc1al statements were audlted dunng the 1ndependent external audlt

i process

. ;Financial Analvsis

':-The basic ﬁnanc1al staternents as well as the requlred supplernentary mformauon the Statement
- of Revenue and Expendltures - Budget and Actual, serve as the key financial data for the Board -
) mernbers and management’s momtormg and planning. Comments regardlng budget-to-actual
- variances and year-to-year var1ances are included in the followmg Results of Operatrons by the o
name of the statement or account . : : :




' NEVADA STATE BOARD OF ACCOUNTANCY
CONDENSED STATEMENTS OF NET ASSETS

JUNE 30, 2011 AND 2010

Total net assets

2011

o 5010
. Actual Actual _
T Government- . 'Government:
SRR AT ' W:de. ' | Wide
“._ASSETS | | ‘ T T
' ‘Cash and cash equwalents 1159 460 $ . 1,091,694
-“Actounts receivable - e 25,600 42,661 . -
- Reimbursements receivable 1,262 1, 805
Cap:tat assets, netof o SR ' _
accumulated deprematlon o - 12,991 27 605
| | Total assets 1,199,313 1163765
uweewTES SO e
_ Current liabilities . SR .235,716 ) 2_33';__665_
- .VI‘_o,ng-t',err_n capital Iease_p_ayabls i © 1,631 . 3,022
R Total nabmnes 237,247 - 236,687
" ‘.'NET ASSETS
~ Netassets ' o R o
' Invested in capltal assets net of related debt . 9,969 _ 23,396
) Unrestrlcted : : : 952,097 ~ 903,682
962,066 $ - -

7078,



- NEVADA STATE BOARD OF ACCOUNTANCY .
CONDENSED STATEIVIENTS OF CHANGES IN NET ASSETS_' =
' FOR THE YEARS ENDED JUNE 30 2010 AND 2009

2011 -Z~[ 20107

‘Actual - S Actual
' Government- - ,,'Government— e

‘ 7 Wide“_ o o Wide
CEXPENSES Lo

o Operations 0 8§ 240,956 8§ . 248904 -
'.‘F”ersonnel_ R Lo e 048497 272,458

Total expenses ‘_ ST 538453 . T 566,599

ZPROGRAMREVENUE ST e T T e o
' Fees, licensing, and permits (charges for serwces) Sion 587,827 i o 632,348
Otheroperatmg revenue - L - : 0 1150 _ 875

Total program revenue .. T bes 777 0 633223

T_GENERALREVENUE T R R .
. Investment income . . B PR - - SRS 8,693

’f;“-d?ﬁanevéﬁue"' '_VT,E_'f.i‘; Co e s7aaar 0 a9t
Change in net assets L 34988 _""75_,31?_. |

”QTNETASSETS

- 'Beginning o_fyear_ T ":_'_ S . 927,'()7,8 ST 85T;_761 _ |

Endofyear - . oo s 962066 927078




o | Statement of Net Assets

'-iThe Board S net assets remain- strong at year-end Wlth adequate hquld assets’ to fulﬁlI its “:

-~ responsibilities. The Board members and management believe the current financial condition 5

B and staff capablhtles are sufﬁc1ent to meet antlclpated operatmg expenses and operatlonal
o obJectWes : . C g :

e Statement of Activities

-Revenues: The program revenue received by the Board is generated through the registration,.

. renewal and licensure of certified public accountants. Total revenue received by the Board for
- @ . fiscal year ended June 30, 2011 was $568 77’7 representmg a $64 446 decrease over the fiscal
. _.;year ended June 30, 2010 ' :

.' '.j There was a decrease of $31,816 in Fee Recovery prlrnanly due to, fewer fees obtamed from

o : penaltres and dlsc1phnary acnon actwrty

There was a decrease of $4, 029 in 1nterest mcome prrmarlly due to the extreme economlc_ :
. -51tuat10n and lowerlng of 1nterest rates T : : - ' S

' -.JEXpenses Operatmg expenses for the ﬁscal year ended June 30 2011 were - $538 453 -

. - representing a decrease over the fiscal year ended June 30, 2010 of $28,146. The decrease noted

from prior year was due to $26,151 to the personnel expense based on the decreased program
reviews that required 1ncreased costs in prior year for outside contracted services. An increase of

"+ '$4,063 occurred in the area of Travel Expenses due to. increased attendance at conferences and -

~ increased airline expenses. due to the economy. There was an increase in legal fees over the prior .
- year-of $14, 192. The increas¢ is based.on. the. handhng of matters during the 2011 Legrslatlve-

: _’Sessmn and increased d1s01p11nary activity. In- addifion, the Board’s contmued automation of its
processes ‘and on-line responses have contrnued to cause a decrease n ofﬁce supplles postage

s _.prrntmg arid copymg

S General Fund Budgetary nghhght

Total revenue recelved was iess than the budgeted amount by $26,367. The categorles of license

. fees, examination fees; -fee recovery, rec1pr001ty fees, certificate fees and investment income in -

'vthe aggregate were. $28 842 lower. than the budgeted ‘amounts, while the categorles of ﬁrrn
B -reglstratron and other operatlng revenue were $2 475 hlgher than the budgeted amounts. ! :

Total expenses were Iower than the budgeted amounts by $71 454 The prlmary ‘areas where -
'4 expenses were lower than the amounts budgeted were in the categories of contracted employees
" and operating. The Board’s budget was prepared assuming -all- board members would attend

.. conferences. However, not all ' members attended, so. the actual costs of travel were less-than
s _those budgeted In addrtron the contracted employees category was budgeted high to ant1c1pate_ -
“ +additional investigations, longer time spent rev1ew1ng the practice monitoring: program, and more -

" time for the «certificate of attest experience review program. However, changes were made that

5 _-ut111ze Board Staff Versus a. contracted employee. as well as a decrease in time needed for the L

“other review programs.. - The categones of legal and lobbymg were lower than the budget due to

ot being a non- leglslatlve year and the extensive time - spent at'the prior year 2009 Leglsiatlve :

*-Session. :Lastly, the category of equlpment/software came in- approx1mately $29,369 less than . -

B the budgeted amount prlmarlly due to staff” s tlme spent in other areas of the Board’s operat1ons




e _Economrc Factors and Next Year 'S Budget

i :'-‘_;The Board is charged w1th and grven statutory authorlty, to prov1de pubhc protectron through A

B the hcensure and’ regulatron of- Certified Public. Accountants,~ The Board provides d1rect10n of - -

- ‘staff actlons toward 1ts mission of pubhc protectron through Ilcensure and drsclplmary measures

'To thrs end the Board has rmplemented a varrety of changes that mclude contrnued software :

-development to ‘automate various job functions wh1ch provides-cost savings -in personnel

services, in addition to small overhead due to the. staff size. Staff has been directed to.continue . |

B seeklng arcas in which operating expenses can be reduced Wlthout Jeopardlzmg the hrgh level of i
- customer servrce the lrcensees and pubhc have come to. know ‘ . - :

_ ;It is pTO_]eCted that expenses erl increase wrthm the Equrpment category based on add1t10nal_ N -
i components and conﬁguratrons being added to the Board’s licensing software. These additions

- to the software w111 enable Board staff to track the llcensrng requrrements more efﬁ(:lently

Through the Board members and management S review of the annual budget and monthly‘ }
. income and expense stateiments, it is expected that these tools wﬂl contmue to provrde the Board _

N "w1th sufﬁaent long and short term plannmg 1nformat10n
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10 -
NEVADA STATE BOARD OF ACCOUNTANCY o
STATEMENT OF NET ASSETS AND GOVERNMENTAL FU ND BALANCE SHEET
i JUNE 30, 2011 : o

" General - Adjustments " Statement

i '--"'ASSETS

"Cash and cash equwalents
Accounts receivable. . :
‘Reimbursements receivable
- Capital assets, netof

. accumulated depreciation - -

. Total assets

~ LIABILITIES
Accounts payable

Accrued compensated absences ,

- Deferred revenue
Capltal lease obhganon
. Due within one year -

‘Due in more than oneyear . -

Total Ilabitltles S

- 'FUND BALANGE / NET ASSETS
“'Fund balance "
Unasssgned

Total ||ab|ht|es and fund balance

L Net assets : :
~Invested in capital assets net
ofrelated debt Gl

e Unrestncted

Totet net assets

1159460 §
12380
1,262

13220

~. Fund. - """ (Note 9):

12991

.- of Net Assets .

1,159,460
25,600
1,262

12,091

' 4473.102

1,362

-2,692

212,123

18,048

26211

C 1,491

1,531

1,199,313

1362
20,740

212,123

| 1,491,
1,531

26077

T 21,070

T 237,247

956,925

1173102

--_:I-S'eef accornpanyin_g_~ "no_tes, B 5

(956,925)

9989
' 952 097

9,969
952,007

‘-962 066 R

SR 962 066 s




. EXPENDITURES/EXPENSES

NEVADA STATE BOARD OF ACCOUNTANCY = 41 L

i STATEMENT OF: ACTIVITI ES AND GOVERNMENTAL FUND REVENUE EXPENDITU RES
' "AND CHANGES IN FUND BALANCE. . :
FOR THE YEAR ENDED JUNE 30 2011

" General | . Adjustments . : 'Stét_e'm'eh't'of -

 Fund . (Note 9) - __Activities

Accountancy board operataons AR 3 521272 § 47481 8 ':538;453_.:
“Capital outlay =~ . - e e e 4182 0 - (4,182) -

: Total expendlturesfexpenses Lo L 525,454 12,999 7 538,453

'-PRQGRAM_REVENUE. _ TR LT T T L L LRI
~-Charges forservices © -~ . . . 567,282 T 1,495 . 568,777

S ~Netprogramrevenue .~ . c 0 T 41828 . (11,504) . 30,324

~ GENERAL REVENUE =

“Investmientincome - oo 484 . 4864
'E.'x'ce's's of reven'ue over expenditures - - E - 4pa92 . ¢ (46,492). e
Change in netassets ) R o - _;‘ S _'34,9'88_‘ - _- ' ':_:34,988”

'-FUND BALANCE I NET ASSETS

* Beginning ofyear . .o 910433 © - 16,645 927,078 o

*_"End of_'YQar. : o jl. : § 956;925 $"‘.- L 5.141 _ $ . ""'.'-96‘2.066 .

" ..'See accompanying notes -
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NEVADA STATE BOARD OF ACCOUNTANCY - L
 NOTES TO FINANCIAL STATEMENTS .
" JUNE30,2011-

REPORTING ENTITY AND SUIVIMARY OF SIGNIFICANT ACCOUNTING POLICIES

- The Nevada State Board of Accountancy (the Board) was created in 1913 and obtamed statutory

' -authority in1960. The Board is regulated by the Nevada Revised Statutes, which also specify the - '
-authorized activities of the Beoard.” The Board is the Ircensmg and. regulatory agency for the

. fpractlce of accountlng in the State of Nevada ‘

The financial statements of the Board have been prepared in accordance wrth generatly accepted
..accounting princ:ples as applied to governmental units. The Governmental Accounting Standards

2 . Board (GASB) is the accepted standard-setting body for establlsh:ng governmental accountmg -

. and frnanmal reportlng pnnmples
: “The foIIowmg is.a summary of the more 5|gn|f|cant accountmg pohmes

" -_Reoortlnq Entrtv

' Effectlve July 1, 2001 Chapter 353 of the Nevada Rewsed Statutes (NRS) was. amended to |

. exempt certain professronai and occupational ‘boards fromi the state budget act and the provisions. -

governing the administration of state funding. * The provisions of Chapter 353 do not apply to

‘boards created pursuant to chapters 623 to 625A, inclusive, 628, 630 to 640A inclusive, 641 to
- B44, inclusive, 654 and 656 of the NRS and the officers and employees thereof. Accordlngly, the
:-Boards budgeting and.accounting practices and- procedures have been removed from the
: _overslght of the Department of Admmlstratlon

. The Board’s financial statements aré not mcluded in the financial statements of the State of'

. Nevada since the State does not exercise financial or administrative control over the Board." This

"' is'in conformance with GASB codmcatlon Sectron 2100 Defmmg the Government Reportmgt
RS j_Entlty : : : .

B :"BaS|s of Presentatton o

_ "The Board is deﬂned asa smgle program specra! purpose entlty under GASB Statement No 14,
'.paragraph 131 as amended by GASB Statement No. 39. This classification allows: for the

= . preparation of GASB 34 financial statements under an optional reporting method which combines. -

. the fund and government-wide statements into a single presentation: - Under standard GASB 34 . -

- methodology, the government-wide statement of net assets and statement. of - activities - are
. presented independently from the respectlve fund balance sheet and statement of revenues,
. expenditures, and fund balahce. ' A reconcmatlon of- adjustments provided on’ the. modified
~ financial statements demonstrates the . changes from the fund financial statements -to the"

- .government-wide - financial ‘statements in ‘order to assist the reader in - evaiuatlng these

' . statements. The Board has utllrzed thls optionat method of presentatlon

' Fund Accountmq

‘_ The general fund of the Board is used to account for the proceeds of specmc revenue souroes]
- that are legally- restricted to expendltures to be used. solely for the Board's benefit. The net
- assets of the general fund are restricted solely to bé used by the Board to meet its obhgatlon of .

: ficensing and regulatlng the practlce of publlc accountmg in. the state of Nevada

' -'-.,."_Ba5|s of Accountm

The government—wrde fmanCIaI statements are. reported using - the econom;c resources_ '

o ‘«,measurement focus and the accrual basis of accounting., Revenues are recorded when éarned
. .and expenses are recorded when a Ilablllty is. tncurred regardless of the tlmlng of related cash'
< flows. . : , ‘ S




S ST - _ 14
~ NEVADA STATE BOARD OF ACCOUNTANCY - :
“NOTES TO FINANCIAL STATEMENTS (CONTINUED)

S JUNE 30,2011 |

" NOTE 1-

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Cont:nued)

o Ba3|s of Accountmq (Contmued)

;Governmental fund frnanmal statements are réported usmg the current fmancrat resources_
- measurement focus and the modified accrual basis of accounting. Revenue is recognized as

soon as they are both measurable and available. ““Measurable’ means the amount of the,
transaction can be determinéd and “availabie” means collectible within the current period or soon

enough ‘thereafter to pay liabilities of the current period. Expend!tures generally are- recorded' e :

- when a liability is- mcurred as under accrual accountlng '

_The Board has onIy governmental fund types

.. Budget Data

_The Board prepares an annual'budget The" budget is prepared on a basis similar to generally °
“accepted accounting principles’ under the modrfred accrual basrs of accountlng All-annual
©appropriations lapse at fiscal year end ' B o

L Cash and Cash Eduavatents

' Cash is marntalned in two commercra] banks in Reno Nevada ‘The Board partrcrpates in the_.'

R 'State of Nevada collateralization program to assure that funds dep05|ted are protected

Cash also consrsts of time certlfrcates of deposrt which are stated at. farr value: The net increase - '

Do (decrease) in'the fair value of the investments is the difference between the cost (if- purchased St
. during the fiscal year) or the fair value of the investments at the beginning of the year, and the fair . ..
- value of the investments at-the ‘end of the year. Changes in fair-value of the certificates: are

. reflected, together with interest income, as. investment income in the accompanyrng financial
. statements.  The Board's certiﬁcates are held in its. name and it participates in the State of
- .Nevada collateralization. program to assure that funds deposited are protected. . By statutes all
cash must be deposrted in ent[t:es that are Iocated in-the state of Nevada : , . :

e Accounts Recervable

| "_"Forthe governmental fund frnancral statements the accounts recelvable represent fees and frnes B o
~collected within 60 days subsequent to. year end’ that are an avallable resource for the current- R

"_'_'year

o 'For the government-Wide frnanclal statements the accounts receivable represents fees and flnes '
L due as of year end. AII amounts are con5|dered coIIect:bIe by management : -

: .Capltal Asset B

-'Caplta] assets whrch rnclude furniture flxtures and equrpment are reported in the net asset .
- column in the government-wide financial statements. Caprtal assets are defined by the Board as -

" assets with an initial,-individual cost of $2,500 and an estimated useful life. of at least one year.

- 'Such assets are Tecorded at historical cost.  Donated assets aré recorded at estimated fair
. - market value at the date of donation. The costs of normal maintenance: and repairs that do not -

" add to the value of the asset or materially extend -asset lives are expensed as mcurred Capltal
ot assets are deprecrated usrng the strarght llne method over three to twenty years '

‘Under the modlfled accrual basrs of accountmg acqmsrtuons are consadered expendltures in the'-'" - o

e .year purchased o



* NEVADA STATE BOARD OF ACCOUNTANCY' .
- NOTES TO FINANCIAL STATEMENTS (CONTINUED)
. JUNE30, 2011

o N(z)T’,E‘1 .

REPORTING ENTITY AND SUMMARY OF SIGNlFICANT ACCOUNTING POLECIES o
: (Contlnued) '

ComDensated Absences

' It is.the Board’s pollcy to: permlt employees to accumulate earned but unused vacation and s|ck

pay benefits. No fiability is reported for unpaid @ccumulated vacation or sick:leave on the general :
fund balance sheet as no amounts were paid within 80 days subsequent to year end.
Accumulated unused: vacat:_on and sick Ieave earned as of June 30, 2011, is reflected in the

statement of net assets.

Deferred Revenue :_ :

By provisions of statute the Board admmlsters its Ilcensmg reg:stration on a calendar year basus _ ‘
‘Deferred revenue represents revenue from the calendar year renewals that relates ratably over

o the next flscal year.

. ?-Fund ngty

“n the governmental fund finanmal statement fund balances are cIassrﬁed as follows

’ Nonspendabl - represents amounts that are elther not ina spendable form or are legally or
h contractually requrred to remain intact. The Board has no nonspendable fund balances

- Restricted — represents amounts whlch can be spent only for specmc purposes ‘because of
state or federal laws, or externally :mposed COFldlthl’lS The Board has no restrlcted fund
_ balances . _ S _ . . :

Committed — represents amounts whlch can be: used only for specrflc purposes determlned

. by the members of the. governlng Board s format action through a resolutron or actlon The : _‘

Board has no commltted funds

Asmgned - represents amounts that are tntended by the Board for specmc purposes but dov' :

h '-not require action by the - govermng Board The Board has no aSSIQned funds

Unass:gned - represents alt amounts not :ncluded in other classmcatlons

. The Board s pollcy is-to flrst apply expendttures agalnst nonspendable fund balances and then

e '_---'unaSSIgned balances - On an annual ba5|s assugned fund balances are determmed based upon R

avallable resources

e Subs’equent Events

L Subsequent events have been evaluated through the report date which represents the date the" o |
- financial statements were avallable to be |ssued Subsequent events after that date have not S '

o been evaluated

. ._,'Use of Estlmates

. The- preparatlon of flnanmal statements in conformlty with generally accepted accountlng"“

R pnnctples requires. management to make.estimates and: assumptions that affect certaln reported- _ L
'-_amounts and dlsclosures Accordlngly, actual results could dlffer from those estlmates ' -
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: NOT_E‘j =

. NOTE2-

REF’ORTING E_NTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING F‘OLICIES

‘ (Contrnued)

'-.V'Memorandum Onlv Total Columns

_'Totai columns in the consolldated fmancral statements are captloned memorandurn .only” ‘to
“indicate that they are presented only to facilitate financial analysis. Data in these-columns do not -
‘present financial position, changes in. net assets or cash flows in conformlty wrth generally .

accepted accountrng prrncrples

: CASH AND CASH EQUIVALENTS

- The Board marntarns !ts checkrng accounts and certrficates of deposrt in two major commerc:al
" banks. ‘The time certificates of deposit are held in the name of the Board. The accounts are
“insured by the Federal Deposrt Insurance Corporation (FD!C) up to $250,000 in the aggregate_:-
' per bank for the checkrng accounts and $250 000 for the time deposrts

o - The bank balarices at June 30 2011, totaled $1,180, 283 wrth $487, 409 not covered by the FDIC ‘

but are collateralrzed w:th securities’ held by the Nevada Pooled Collateral program

o By provrsmns of statutes the Board is requrred to deposrt all money in banks or savrngs and Ioan

: assocratlons located m the State of Nevada
.CAPITAL ASSETS |

' 'The Board has custodral responsrblllty to the State of Nevada for furnlture flxtures and eqmpment o :

- acqurred wrth resources of the Board The capltal asset actlvrty durrng the year is as follows .

Balance e ,‘ Sl U Balance o

duly T, e e June 30,
e - 2010 .' ~ Additions - Deletions "~~~ . 2011
. Capital assets hot e T T L T
_being depreciated.. . ] Lo N e
‘None = $ R St T TR ISR SN C T
- Capital assets being depreciated Lo T s e S
Offrce equlpment and furniture : 119946 2145 . o - 00 122,091
- Less accumulated depreciation .o e
I Offrce equlpment and furmture L .'92341 ¢ - 16,759 © o o= o 0 109,100 .
R Capital assets bemg e D e TR
depreciated, net . . - 27,605 - (14,614) - 12,901
Tota capita'r assets, net _s-- 27605 $ (14,6‘14,) $_ - $_ 12991

s NOTE 4 '__-.

'LONG TERIVE OBLIGATIONS ACTIVITY

f_The Board Ieases a coprer under a. caprtal Iease agreement whrch bears mterest at the rate of
o 23% annually and:is payable in monthly installments’ of $170, including ‘interest. ' The cost.of oo
. equipmerit acquired under caprtal lease obllgations is $6 015 with. accumulated deprecratron of -

Sl $3,810 3t June 30, 2011,
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NOTE 4 - LONG-TERM OBLIGATIONS ACTIVITY (Contmued)
The annual debt serv:ce requ:rements to matunty on the capltal Iease are as foIEows

Year endrng June 30 RS '
2012 oo g 2,087

2013 4,607
S B I 3,734
Less amount representing interest - R U4 )
Balance:_;'_ S e o . | 'B_a[an_ce. :
Julyt, 7 June 30,
e R 2010 - Additions . Reductions =~ 2011
- Business Type Activities - L ' T
Leases - R T : o B
Copler . SEEEE R L 4,200 $. S (1 187) $ 3,022 -
OtherLiabiltes ~ Lo
Compensated absences . ' 3 18_,476- ' 2264 - 20,740
| Totalb_usinese_” E ._;‘-_ - e
-type_activities % 22685 % - 22864 $ - (1187) . - 23,762

'}F_}NOTES~- OPERAﬂNGLEASE

. The Board currently Ieases ofﬂce space in Reno Nevada The Iease term began September t
2008 and expires. ‘August. 31, 2013.  The monthly rentaf payment: is .currently $1,843 with

- escalation clauses as detailed in the lease occurring- subsequent to year end The followmg is a

_ schedule by years of future mrmmum rental payments ' o S

' YearEndnguneSO Tl
20120 % 23277

2013 e a3g12

_2014_ ‘\3; L 4,003 OTfV

NOTE 6 - DEFINED BENEF[T PENSION PLAN _' o |

Pian Descrigtlo The Nevada State Board of Accountancy contrlbutes to the Pubhc Employees'

- Retirement System ‘of the State of Nevada (PERS), a cost-sharing, multiple-employer defined - - '
- benefit pension plan administered by the Public Employees Retirement System of the State of . .

Nevada.- PERS provides retirement, disability, and death benefits, including annual cost-of-living
adjustments to- plan members and. their beneficiaries. Chapter 286. of the Nevada Reviséd

Statutes establishes’ the benefit provisions. provided. to.the participants of PERS.: -These benefi it o
- provisions may ‘be amended only through legislation.  PERS issues a-publicly. available. financial:

report that includes financial statements and required ‘supplementary. information, That’ “report
may be ‘obtained by ‘writing to the Publlc Employees Retirement. System of the State of Nevada '
693 West Nye Lane Carson Clty, Nevada 89703 1599 or by callmg (775) 687-4200 .
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I,iNOTES--

DEFINED BENEFIT PENSION PLAN (Contlnued)

_' undmg Polscy The Board is enrolled inthe. employer—pay contrlbutlon plan ln this plan, the

_‘Board is required to contribute alt amounts due. The contribution requirements of plan members.

and the Board are established under Chapter 286 of the Nevada Revised Statutes. The Board's’

,' contribution rate for the years ending June 30, 2011, 2010, and 2009 were 20.50%: The Board
.-+ -contributed $33,295, $30 495 and $30 135 for the years endmg June 30, 2011, 2010, and 2008,
- respectively. -

NOTE7- "

POST EMPLOYMENT RETIREMENT BENEFITS

":: Leglslatron atfords public employees of the state of Nevada (State) the opportumty to- enroll upon- )

- their retirement, in the Public Employees Benefit Program (PEBP) health insurance plan. The

legislation obligates the State for-a portion of the medical premiums for those retired employees
" who-elect to enroll in the PEBP health insurance plan, There is currently one retired employee
: .partlc:lpatlng in this plan. - The Board. has riot been billed directly for its cost of this post
-employment retirement benefit. However; the State is charging an-annual fee to the Board based

. on arate determined by the State and the budgeted salaries of the Board. Durlng the year ended
- June 30, 2011, the Board-paid the State $19,115 for current benefits and this additional fee for

. post employment retirement benefits. - This annual cost is expected to continue and possably'
increase based on future decisions by the State to allocate post employment retirement benefits

o the Board's employees. Representatives of PEBP’s have indicated that the post employment
-, benefit liability is at the PEBP's level and the Board merely pays its annual required contribution.

based on the fees: charged by the State.. The Plan is.not accounted for as a trust fund, as an -
“irrevocable trust has not been established to account for the Plan and no flnancsal reports are -

"f'Jssued

o NOT,_E'-‘ZBI—

; COMPLIANCE WITH NEVADA REVISED STATUTES AND NEVADA ADMINISTRATIVE CODE

g -_‘.The Board conformed to all srgnrflcant statutory constralnts on |ts fmanmal admlnlstratlon durlng j

the flscal year . . ‘ _ s ;
- CONVERSION TO GOVERNMENT-WIDE FINANCIAL STATEMENTS

AdJustments on the face of the fmancral statements were made to the fund balance sheet and-

' -'__:"statement of revenue, expenditures, and changes in fund balance in order to reconcile the fund -

- financial statements to the government-wide statements of net assets and activities. - These™

i adjustments detail the effect of accounts. receivable of $13,220, the capitalization of flxed assets

of $122,001, accumulated depreciation of $109,100; depreciation expense of $16, 759, and the

. recognition of liabilities for the capltal Iease obllgatron of $3 022 vacatlon payable $1O 261 and

: '-unpald sick leave of $7 786.
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STATEMENT OF REVENUE AND EXPENDITURES - BUDGET AND ACTUAL_ '
T s FOR THE'YEAR ENDED JUNE 30, 2011 ~ - R
o (WITH COIVIPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30 2010) o

2011
o Actual " Varianceto - - . 2010
‘Original - ‘Amounts - - Final Budget = ‘Actual"’

“and Final - -Budgetary = ... Favorable - {Memorandum

‘Budget . . Basis -+ {Unfavorable) .- Only):.

" REVENUE
:  Fines and fees S S R S S
' licensefees - . . $° - 436,660 $ 422732 °$ - (13,928) $ . 420622
Examinationfees . . . ° 42,000 39,800 02,2000 . 41,400
~ Fee recovery. - 82,5000 - - .B9250 - .t (3, 250)‘ .o .-91,086 -
Temporary permitfees . . T ST T S 875

- “Reciprocity fees ¢ .- - 40,500 . - 31750 - . (8, 750) : 40,500 -

. Cetlificatefees - - 0 o 011,780
- _Firm registrationfees -~ . - . 10,400 . - - 12,600 . __2,200- S 121,000 .
"+ Other operating revenue S 878 1,450 ¢ 275 o 875
Investment income ~ L . T 53780 4664 - (714) 8,693

Total revenue e - BOB3M13 571,946 (26,367) 636,791

EXPEND]TURES
' Current
E Personnel services P * o . R _ R
Contracted employees J.. /58640 - 25216 . - 33424 . O 59,355
Board member perdlem - 16,800 - 10,350.- - .. 8,450 - 11250 .
. Salaries i L. 155000 - o 157,692 - (2,692) . 144,000
- State retirement - ~133,088 . 333250 o (287) . 30495 -
- Payroll taxes. e B,733.-: 0 4148 - ... 2,585 - BB57 ¢

--Employee group msurance,-_._ 17,893 w0 17,883 0 L D TS 16 660_-.! L

v~ Workers' compensation .- . o0 s - L LT et .
. insurance. - . vt 0 - 46460 (1645) o 4151

s S | T 288154 260,260 . 37,885 . - 272,468
i '.Travel L srg08 49, 300 7. oss08 . 45237

Operatlng R T URAE LS A P N P S e T e
Audit ST e BAB0 T 8480 T o T 6,450

+Bankcharges = "o o 17,0000 0 458137 1387 15426 -
" Background. mvestigatton 7800 Lo 8241 1559 S BT

- Committee and "~ . e T T S TR
- miscellaneous - 1,000 L 1181 L (161) oo 1,073
' Dues and registration: .- - - 15820 15045 - - o0 :7_75 S 1.16,835
Equipment repairs ~ - . T L ‘ : L R

. and maintenance . S 4500 ,_ _. 3682 . 818 . - 4269 o

- Equipment and support CAT L B3BB3 0 24,449 - - - 20204,

Insurance o 6864 02518 ¢ 4146 .._"‘f.'“_j'2,‘3‘68?.: S

S legal o ..o 79500 < - 84573 (5073) . 70381 .
o kebbying Tl 10,0000 T 8B00 . s T 800 e e

© . Officerent - . o 22 694 022694 . v oo 22,056
. Office supplies - .. - . . 2 100 o0 24685 ¢ o (365). o 0274600

See accompanying notés
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- EXPENDITURES (Continued):
Current {Continued) -~ -
Operatlng (Contlnued)

Postage -

. .Prlntlng and copylng

- Refunds S

- State fee assessment o
‘Telephane - ' '
Transcnpt S

'_‘. Total current expendltures
Capltal outlay _
* Equipment and furnlture

" Total expend_ltu res .

'Excess of revenue over

“expenditures $

'7‘_S‘ée"ac':,t:omparny_ihg_fn_dtés _ Lo

2011

. Original
. and Final

-Actual

- Amounts
.BUdgetary
" Basis

:  Variance to '
“ Final Budget

.. Favorable

2010
o Actual
(Memorandum

.- Budget .

5,000 $

21000
. .B00 -
1,020

7 800

3000-'

5510

1953

160
1,078 -

7,243

- 4,380

(U nfavorab]e)

147
340
- (58)
557 .
-~ {1,380)

"(5'10)_ ‘s

5440
3,308
7,458
3,319

—246.601

T 921,703

24,898

175,970 -

4347

T 592561

4182

821272

71289

185"

4936875 .

48681

596,908 -

1405

525,454

.. 71,454

BA2.356

94,435

.$... _

46,492

45087 $
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KOHN COLODNY

CERTII‘IED PUBLIC'ACCOUNTANTS.

ZNDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL- -
_ . OVER FINANCIAL REPORTING AND ON COMPLIANCE AND . .
, OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEIVIENTS :
‘ PERFORMED IN ACCORDANCE WITH GOVEF\’NMENTAUD!TING STANDARDS :

- -."'_To the Members of the Board
' _;'Nevada State Board of Accountancy

We have audrted the fmanmal statements of the Nevada State Board of Accountancy, as of and for the year' .
© - ended June 30, 2011, and have issued our report thereon dated October 4, 2011." We conducted our auditin =
-, accordance with audltmg standards generally accepted in the United States ‘of America and the standards

~ applicable to financial audits contalned in. GovernmentAudrtmg Standards |ssued by the Comptroller General

of the Unlted States. . _ : .

Internai Control over F:nanmal Reportmq

In plannlng and performlng our. audlt we con5|dered the Board s internal control over financial reportmg asa
“basis for designing our auditing procedures for the purpose of ‘expressing. our opinion :on the financial

- -statements, -but not for the purpose of expressing an -opinion on the effectiveness of the Board's internal
~control .over financial reporting. Accordingly, ‘we do not express an oplmon on the effectiveness of the
s Organlzatlons mternal control over frnanc1al reportlng AR : :

- A deftc1ency in mternai control exists when the, dESlgn or operatlon of a control does not allow management or .

. ‘employees, in the normal course of performing their ‘assigned functions, to prevent, or detect and. correct.
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in

. "“internal control such that there is a reasonable possibility that-a material m|sstatement of the entlty s flnanclal,
RN ‘statements w:ll not be prevented or detected and. corrected ona tlmely bas:s : o

Our cons;deratlon of mternal control over. fmancral reportmg was for the llmited purpose descrlbed in the flrst_ o
. paragraph of this section and. was not designed to ideritify all deficiencies in internal control over. fmancnal '
- reporting that might be deficiencies, significant. deficiencies, or material ‘weaknesses. We did. not identify any - -
 deficiencies in internal control over flnanmal reportlng that we con3|der to be materlal weaknesses as deﬁned' i
.~ .above. ' : . . S : S :

'-.cOm'leance and Other Matters o

s 'As part of obtalnlng reasonable assurance about whether the Board s flnanCIal statements are free of materlal. o
- misstaternent, we performed tests of its compliance with certain provisions of laws, regu!atlons contracts, and -
- grant agreements, noncomphance W|th ‘which could have a direct. and material effect on the determination of
-, financial statement amounts. However, providing an ‘opinion on compllance with.those provisions was niot an
L objectlve of our.audit,.and- accordlngly, we do not express such an opinion. ‘The results of our tests disclosed
" no instances of noncompllance or other matters that are requrred to be reported under Government Audrtmg
: :_-Standards ' : : : A :

ThIS report is mtended solely for the tnformatlon and use of the Board members and management and |s not ‘; L
_ '_mtended to be and should not be used by anyone other than these specmed part:es . '

l/\c\_,u_r._ CoLeﬁ"

o _ -,Reno Nevada
. October 4,.2011

CRENO, NEVADA 89511 =~ - - ST e b e T CARSONCCITY, NEVADA 89706 .

5310 KIETZKE LANE, SUITE 101 - © . - .~ .. =% . ° . ." 335 GONI'ROAD; SUITE 162 .

(775°828:7300 + FAX 775:828:7305 -0 L Lot 7757885-9136 = FAX 775-885-2564 o



